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Where to Start?
Link – page 130 – 132 “Learn to Earn”, Peter Lynch and John Rothchild
Link – How to read a Stock Quote (SMG Mini Lesson Video)
Link – Conducting Research (SMG Mini Lesson Video)
Companies you, your family, your friends like and WHY?
Link – Example of companies I like.
Link – Student Handout

Yahoo Finance
Handout – Notes for research @www.finance.yahoo.com
What to consider when researching a company (stock) on yahoo finance. For my example I want
to learn more about Skechers Inc (SKX)
• Previous Close
• 52 week range
• P/E
• Beta
• Charts
• News
• And much, much more

Summary Page

*Link - Download Notes with more detail.

When I go to www.finance.yahoo and enter Skechers into the search box, I will be taken to the summary page (home)
for Skechers.

Menu bar:
On the summary page we can find a variety of key research data.
•

Previous close (yesterday’s closing stock price)

•

Open (today’s starting stock price)

•

52 Week range (low and high price for the past one year)

•

Volume (number of shares but/sold)

•

Avg. Volume (the average number of shares bought/sold per day)

•

Market Cap (size of company: mid cap)

•

Beta (measure of volatility (risk) of a security (stock) in comparison to the market as a whole.

•

P/E Ratio (a ratio to evaluate a stock’s worth. In general – a high P/E investor is expecting higher
earnings growth in the future compared to companies with a lower P/E

Headlines

Staying on the Summary page, scroll down and you will
begin to see news releases. Some of these are ads, so
teach your students to stay away from Ads.
I always teach my students to analyze the title.

The third article down is also from Motley Fool and I like the title.
It is about Skechers and looks like I might learn something about
why I might want to but shares of stock from Skechers.
Attached article – “Is Skechers Finally a Buy After Triple-Sales Growth”

Stocks – Sector/Industry
Link – Sectors, defined & examples
•The term industry refers to a series of companies that operate in a similar business sphere,
and its categorization is more narrow.
•Sector refers to a part of the economy in which a great number of companies can be
categorized and is larger in comparison.
Example:
Company

Best Buy Inc

Skechers

Ford Motor Co.

Sector

Consumer Cyclical

Consumer Cyclical

Consumer Cyclical

Industry

Specialty Retail

Footwear & Access.

Auto Manufactures

Profile
Staying at yahoo finance we can go scroll across the menu bar and click on Profile.

On the left we can find the company
website, which is a great place to go to
learn more about the company. You can
find the latest press release about the
company, annual report or check out all
products or services offered by the
company.
You also can find out what sector
and industry the company belongs
too.

Financials
Let’s scroll over to Financials.

TTM

12/31/2020

12/31/2019

12/31/2018

12/31/2017

Market Cap
Market Cap: the total dollar market value of all of a company’s outstanding shares
*Large cap: 10 billion + less risk
*Mid cap: 2 billion to 10 billion moderate risk
*Small cap: less than 2 billion speculative risk
Market Cap is calculated by multiplying the number of outstanding shares by their current market price.
Dividend: a payment to shareholders of a portion of a company’s earnings.

Link – More about Market Cap
Link – More about Indexes

Large Capitalization
Refers to a company with a stock market capitalization between 5 and 100 billion (and beyond).
These companies play an especially significant role in driving the economy. Because of their sheer
size, large cap companies tend to grow more slowly than small cap stocks, but they also tend to be
much more stable.
The DOW 30
Some examples are:
•

Boeing

•

Home Depot

•

Coca-Cola

•

McDonalds

•

Nike

•

Visa

•

Wal Mart

•

Walt Disney

Beta
When you go back to the Summary page you will find the Beta for Skechers.
The Beta is 1.44. Because the beta is more than 1, this stock price will be more
volatile (riskier) than the market.

Beta: measure of the volatility of a security (stock) or a portfolio in comparison to the market as a whole.
Break down – a beta of 1 indicates than the security’s price will move with the market. A beta of less than
1 means that the security will be less volatile than the market. A beta greater than 1 indicates that the
security’s price will be more volatile than the market. For example, if a stock’s beta is 1.2, it’s theoretically
20% more volatile than the market

P/E Ratio
Definition:

P/E (Price to Earnings ratio): A ratio to evaluate a stock’s worth. It is calculated by dividing the
stock’s price by an earnings-per-share (EPS) figure. If calculated with the past year’s earnings, it
is called the trailing P/E. If calculated with an analyst’s forecast for next year’s earnings, it is
called forward P/E. What to consider when looking at the P/E Generally a high P/E means,
investors are anticipating higher growth. The average P/E is 20-25. Companies that are losing
money do not have a P/E ratio.
*In general, a high P/E investor is expecting higher earnings growth in the future compared to
companies with a lower P/E. A low P/E can indicate either that a company may currently be
undervalued or that the company is doing exceptionally well relative to its past trends.

P/E Ratio continued
We can find the P/E Ratio on Skechers Summary page.
Skechers has a P/E Ratio of 23.32.

Link – To learn more about the P/E ratio

Earnings Per/Share(EPS)
Earnings Per Share (EPS):
Earnings per share is a company's profit divided by the number of common stock shares it has outstanding. EPS
shows how much money a company makes for each share of its stock. A higher EPS indicates more value
because investors will pay more for a company with higher profits.
Skechers has an EPS of 2.27
Link – Learn more about EPS

PEG Ratio
To find the PEG ratio hover over Statistics of the menu bar.

The PEG ratio is used to determine a stock's value while also factoring in the company's expected earnings
growth and is thought to provide a more complete picture than the P/E ratio.





The PEG ratio enhances the P/E ratio by adding in expected earnings growth into the calculation.
The PEG ratio is considered to be an indicator of a stock's true value, and similar to the P/E ratio, a lower
PEG may indicate that a stock is undervalued.
The PEG for a given company may differ significantly from one reported source to another, depending on
which growth estimate is used in the calculation, such as one-year or three-year projected growth.

Link – to learn more about the PEG Ratio
Link – what’s considered a good PEG ratio?

How to Find a List of Companies?
An Index is a great place to find lists of companies. Some of my favorite Indexes (Indices) are:

Link – DOW (Large Cap Companies)
Link – S&P 500 (Large Cap Companies)
Link – S&P 400 (Mid Cap Companies)
Link – Russell 2000 (Small Cap Companies)
To learn more about Market Cap go to the next page.

Stocks Prices Rise & Fall
Possible reasons for stock prices to rise

Possible reasons for stock prices to drop



New Products, New Services



Accidents or Health Problems



Positive Leading Economic Indicators



Negative Leading Economic Indicators



Profit (Earnings report) shows growth



Supply & Demand for company stock



Co. takeover bids or spinoffs



Investigation by the SEC

Finding all of the
SMG Essentials Videos
You can find them in the Teacher Support Center

Finding all of the
SMG Essentials Videos
Students can find the SMG essential Videos in the Resources tab.

Scroll down and click on: SMG Essentials Mini Lesson Videos

Stocks to Watch/Buy
Below are some examples of different stock research activity sheets that you may want to use with
your students. Each one is different.
Link – students find company name, ticker and cap size
Link – students find company name, ticker, cap size and calculate number of shares to buy
Link – company, ticker, current stock price, cap size and industry
Link – company, ticker, current stock price and comments
Link – company, ticker, current stock price, cap size, industry, dividend, beta, 52-week hi/low & number of shares to buy
Link – company, ticker, current stock price, cap size, industry, dividend, beta, & number of shares to buy
Link – company, ticker, current stock price, cap size, industry, dividend, & number of shares to buy
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