Basic Company
Research as taught by
Christopher Anderson
Go to www.finance.yahoo.com

Enter company name or ticker symbol
After entering the company name or ticker symbol you will go to the Summary page of your
selected company. For todays example I am using Ford Motor Co. (F). The Summary page
contains quite a bit of key information.

On the next few pages I am going to break this page down into a few sections (pages) and
explain the major points of this page. I will also be looking at the Profile, Holders,
Financials and Headlines

Company Name and ticker symbol
Stock Exchange/Market that a given
company trades on.
Current stock price – with the change

Previous Close: The price of the stock when
the market closed on the last business day
Open: The price the stock opened this morning

52 Week Range: The high and low price over
the past 52-weeks
Volume: The number of shares trading today
Avg. Volume: Normal trading for a given stock

Market Cap: the total dollar market value of all of a
company’s outstanding shares
*Large cap: 10 billion + less risk
*Mid cap: 2 billion to 10 billion moderate risk
*Small cap: less than 2 billion speculative risk

Market Cap is calculated by multiplying the number of
outstanding shares by their current market price.
Dividend: a payment to shareholders of a portion of a
company’s earnings.

Beta: measure of the volatility of a security (stock) or a portfolio in comparison to the market
as a whole. Break down – a beta of 1 indicates than the security’s price will move with the
market. A beta of less than 1 means that the security will be less volatile than the market. A
beta greater than 1 indicates that the security’s price will be more volatile than the market.
For example, if a stock’s beta is 1.2, it’s theoretically 20% more volatile than the market.
P/E (Price to Earnings ratio): A ratio to evaluate a stock’s worth. It is calculated by dividing
the stock’s price by an earnings-per-share (EPS) figure. If calculated with the past year’s
earnings, it is called the trailing P/E. If calculated with an analyst’s forecast for next year’s
earnings, it is called forward P/E. What to consider when looking at the P/E Generally a high P/E
means, investors are anticipating higher growth. The average P/E is 20-25. Companies that are
losing money do not have a P/E ratio.
*In general, a high P/E investor is expecting higher earnings growth in the future compared to
companies with a lower P/E. A low P/E can indicate either that a company may currently be
undervalued or that the company is doing exceptionally well relative to its past trends.
Earnings Per Share (EPS): Earnings per share is a company's profit divided by the number of
common stock shares it has outstanding. EPS shows how much money a company makes for each
share of its stock. A higher EPS indicates more value because investors will pay more for a
company with higher profits.
Helpful Tip: If you click on Screeners (choose saved Screeners) you will find more lists of
stocks based on several categories, such as; Undervalued Growth Stocks, Growth Technology
Stocks, Day Gainers, etc

Click on Financials

Revenue: is the earnings
of a company before any
costs or expenses are
deducted
Profit: The earnings a
company realizes after all
costs, expenses, and taxes
have been paid. Profit is
also called earnings or net
income.

Go to Statistics to find the PEG

The PEG ratio is used to determine a stock's
value while also factoring in the company's
expected earnings growth and is thought to
provide a more complete picture than the P/E
ratio.






Possible reasons for stock prices to
rise
 New Products, New Services
 Positive Leading Economic
Indicators
 Profit (Earnings report) shows
growth

The PEG ratio enhances the P/E ratio by
adding in expected earnings growth into
the calculation.
The PEG ratio is considered to be an
indicator of a stock's true value, and
similar to the P/E ratio, a lower PEG may
indicate that a stock is undervalued.
The PEG for a given company may differ
significantly from one reported source to
another, depending on which growth
estimate is used in the calculation, such as
one-year or three-year projected growth.

Possible reasons for stock prices to
drop
 Accidents or Health Problems
 Negative Leading Economic
Indicators
 Supply & Demand for company stock
 Investigation by the SEC

 Co. takeover bids or spinoffs

How to Find the Latest Headlines
Click on the Summary page. This was the first page we went to when entering Ford into the
finance.yahoo web page.

Scroll down until you begin to see headlines from a variety of sources.

These are great resources for learning about the
latest developments on the company you are
researching. Watch out for the article labeled AD
– those are Advertising links.

Click on Profile to find the company’s website, Industry/sector, and a description of how it
makes money.

I think it is always a good idea to click on the company’s website to learn more. At most
websites you can find what products/service they provide, Research and Development (what is
going to be a new product or service) The description of the company can be found on the
Profile page to.

To find the latest news feeds from around the investment world check out the following
Yahoo.finance
Market Watch
Barron’s Stocks to Watch

https://finance.yahoo.com/
https://www.marketwatch.com/investing?mod=top_nav
https://www.barrons.com/topics/markets

Headlines for the S&P 500
CNBC Analyst Interviews
CNBC CEO Interviews
Morningstar

https://www.cnbc.com/sp-500/
https://www.cnbc.com/video-analyst-interviews/
https://www.cnbc.com/video-ceo-interviews/
https://www.morningstar.com/stocks

